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QUINTET THEMATIC

Key Highlights

Quintet Thematic can help identify tomorrow’s winners
We believe the world has been changing fast, especially since the dawn of smartphones in 2007. But multiple disruptive
innovations this decade are likely to further increase the pace of change and disruption. Thematic Investing, which looks at
many long-term structural changes and offers investable solutions, can help investors gain exposure to tomorrow’s winners.

Our world is
changing ever
rapidly

Long term
trends more
crucial than
short term
cycles

Thematic
investing
helps identify
tomorrow’s
winners

via smart phones and computers

Nasdaq 100 Index >7x since 2007
despite multiple global crises

Themes can help us navigate
our rapidly changing world

“2 years of digital transformation in 2 months”
during COVID – Microsoft CEO 2020

Technology innovation & disruption this
decade likely to dominate the markets

Emerging themes likely to offer
higher growth in the long term

>5 billion people connected online globally

November 2021 Sources: Quintet, Bloomberg, Microsoft, Statista
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Key Highlights

Our world is changing rapidly
Apple launched its watch in 2015. By 2019, Apple sold more watches than the Swiss watch industry (source: Business Insider)
TikTok took just ~3 years to reach 1 billion monthly active users, faster than even Facebook and Instagram’s ~8 years (source: FT)
In 8-9 years since being founded, Coinbase reached >USD 50 billion valuation, Snowflake >USD 100 billion (source: Bloomberg)

The 2007 iPhone launch & 2008 crisis have
completely reshaped our world

More disruptive innovations and
big shifts are coming by 2030

>5 billion smartphone users connected to the
internet led to explosion of digital ecosystems

>7 billion smartphone users means a “hyper
connected world” using ever powerful devices

Ultra low interest rates and massive monetary
expansion since the 2008 crisis has helped
fuel innovation last decade

Disruptive Innovation not just in digital but
also in energy, mobility, health, food & space

Innovation equities outperformed most other
assets in both public and private markets

Thematic Investing can help to future proof
wealth via innovation themes

November 2021 Sources: Quintet, Statista, Forbes, Financial Times
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Key highlights

Long term trends matter more than the short term
The market can at times focus on short-term topics like quarterly results, price volatility or inflation, but we believe equity
returns can be more driven by long-term trends and innovation cycles (e.g. smartphone or cloud adoption). We see many more
innovation cycles and shifts this decade across a range of themes which we think could drive future equity returns.

November 2021 Sources: Quintet, Bloomberg (as of Nov-2021).
Past performance is not a reliable indicator of future performance.
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Key highlights

Quintet Thematic approach to access the future

Multi-Thematic
(best of themes)

Megatrends

Combining multiple themes into
easily investable & diversified funds
with different risk-return profiles

Broad yet distinct and identifiable
long-term trends. Each megatrend
includes multiple themes

Approach
Leaders, Rising Stars and
Disrupters

Example
Digital Consumer “Megatrend”
includes “Themes” such as ECommerce, New Media or eGaming

November 2021 Source: Quintet

Themes
Specific identifiable trends which
tend to be more narrow and
focussed compared to megatrends

Example
Almost 30 themes across the
thematic pillars of People, Planet
and Productivity – Electric Vehicles,
Cloud, Clean Energy or Biotech etc.
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Thematic Quant @ Quintet

Quintet Thematic Scorecard
We are using a new proprietary quantitative scorecard to rank ~30 global

New Media
Processing Power
themes. A data-driven approach can help limit biases and augment
eGaming
Flexible
Work
qualitative thematic research. Our proprietary thematic scoring framework
Ecommerce
Platform Economy
considers factors like growth, margin, size, performance, valuation and
Electric Mobility
Future Food
expectations for about 850 companies globally that exhibit strong
Cloud Computing
Nextgen Connectivity
thematic characteristics. We use longer-term consensus forecasts.
Cybersecurity
Productivity Software
Smart Mobility
Digital Health
Our thematic quantitative scorecard is designed to enable relative
Big Data AI
Healthtech
comparison of companies that exhibit strong thematic characteristics.
Robotics & Automation
Fintech
Company scores are derived using aggregated decile ranks for the
Blockchain
Internet of Things
aforementioned factors (range 0 to 10). Company scores are aggregated
Efficiency
Clean Energy
by theme to obtain its score and compared against other themes.
Genomics & Biotech
Rebuilding
Education
Aspiration
Economy
Themes with highest scores in our scorecard
3D Printing
Hydrogen
- New Media, Processing Power, eGaming & Flexible Work
Water
Waste
November 2021

Source: Quintet
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Key Highlights

Themes - Earnings power vs. Valuation
Looking at the earnings power (sales growth + EBIT margin) and valuation (EV/GP) of themes against major indices is
helpful to compare the appeal of themes against the market. Themes such as new media, genomics and biotech, platform
economy, nextgen connectivity and cybersecurity look appealing using this earnings power versus valuation analysis
60%

Genomics & Biotech
Processing power

50%

New media
Platform economy
Flexible working
Cybersecurity

40%

Earnings power**

Nextgen connectivity
Healthtech
Internet of things

30%

Ecommerce
Water

Productivity software
eGaming
Education
Digital health
Big data AI
Smart mobility
Cloud computing
Robotics & automation
Future foods
Clean energy

Fintech
Electric Mobility

3D printing

Rebuilding

20%

Waste
Aspiration economy
Efficiency

10%

Stoxx 600

S&P 500

NASDAQ 100

0%
0

5

10

15

20

25

Valuation*

November 2021 Source: Quintet, * EV/Gross Profit FY2, ** Annualised Sales Growth FY0 to FY2 + FY2 EBIT Margin
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Themes can differ in their basic nature
S-Curve Themes

Moonshot Themes

Concepts commercially established in recent years
but still have huge scaling up opportunity longer term.

Concepts are still in early stages and not yet commercially
established. But if successful, could have major impacts.

Usually investable via listed equites

Some listed equities but mostly private

Blockchain

Healthtech

Electric Vehicles

Cleantech

Autonomous Driving

Flexible Work & Life

Personalised Genomics

Artificial Intelligence

Quantum Computing

Cloud & SaaS

Space Tech

November 2021 Source: Quintet

Personalised Robots

Precision Medicines

Holograms

Space Colonies

Singularity

3D Printing

Metaverse
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Our world is changing rapidly

Our World – reshaped by 2007 iPhone & 2008 crisis
Connected world,
yet a fragile world

>5 billion smartphone
users connected to the internet
has led to an explosion of digital
ecosystems globally

Data traffic exploded

Ultra low interest rates
since 2008 to tackle multiple
crises. US 10Y gov. bonds yield
1.5%, German 10Y <0%

Record money printing

Innovation
has been
winning
Innovation equities
outperformed broader markets last
decade. Nasdaq 100, the technology
heavy index, is up 7x since 2007
despite multiple “market” crises.

Publicly listed winners

fueling need for semiconductors,
AI, cloud computing & software

by central banks means the world
is full of money. >20% of all US
dollars in circulation were printed
just since 2020 (due to COVID)

offered stellar returns. The market
capitalisation of the Top 10 US
technology stocks is almost the
same as the EU 600 Stoxx Index

Big problems

Hunt for returns has led to

Private markets creating
winners. In 2009 there were 4

like climate
change and ageing population led
to huge strides in solutions like
cleantech or healthtech

November 2021

“Free Money”
era to tackle
multiple crises

innovation funding. But USD 13
trillion negative or zero yielding
sovereign debt and USD 17 trillion
corporate cash + money market
funds means more dry powder

Sources: Quintet, UN, Bloomberg, WSJ, Nordea, CB Insights, Cybersecurity Ventures, Statista

unicorns globally with USD 13
billion valuation. In 2021, there are
900+ with USD 3.0 trillion valuation
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Our world is changing rapidly

Our world in 2030 – more changes, more possibilities
People

November 2021

Planet

Productivity

2+ billion new smartphone
users to connect via ever
powerful computing devices
driving digital ecosystems

Climate crisis “code red”
for humanity means a race
to solve climate problem and
achieving net zero is critical

Disruptive innovations are
likely in different fields from
computing and genomics to
cleantech and tech ecosystems.

1.3 billion expansion in
global middle class to fuel
demand for new and exciting
products and services

Major energy transition
initiatives in next decades
offer opportunities for some,
but risks for others

Data explosion likely to drive
foundational technologies like
artificial intelligence and
quantum computing.
Potentially13x more data
volumes by 2030 vs 2020.

1.4 billion people over 60
years age to put pressure on
workforce and resources, but
also drive solutions in health
and automation

A sustainable planet will
likely require complete
rethink of how goods are
produced, used and recycled.
Biodiversity a key focus area.

Sources: Quintet, UN, WHO, Knowledge4policy, IPCC, BNEF, CB Insights, Cybersecurity Ventures, Statista, McKinsey

Robotics & Automation
needed due to ageing to
push productivity increases
but also risks. A quarter of US
jobs may be displaced due to
automation by 2030.
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Our world is changing rapidly

Digital world = Connected World
The Apple iPhone launch in 2007 was a major catalyst for change globally, in our view. In just 14 years, more than 5 billion
people globally can access digital services via smartphones. By 2030, there could be additional 2 billion or more new
smartphone users with more powerful devices which could create a “hyper-connected world” and tomorrow’s winners.

November 2021
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Our world is changing rapidly

Out with the old and in with the new ?
Some new disruptors have been able to create more market value than long standing incumbents by providing either
better and more cost effective solutions, or in some cases completely alternative ways to access products and services.
As the pace of change increases, we believe disruption and this “transfer of value” trend could accelerate.
Market Capitalisation of Established Market Players & Their Disrupters
GM
80

Tesla
1,077

Siemens
119

AA
12

Marriott
52

Ford
67

Delta
25

LSE
40

ASML
338

Booking
99

AirBnB
107

Uber
86

Zoom
82

Coinbase
67

Market
Capitalisation
(USD billion)

November 2021 Sources: Quintet, Bloomberg (as of Nov-2021), AA = American Airlines, LSE = London Stock Exchange

16

QUINTET THEMATIC

Our world is changing rapidly

Intangible assets more important than tangible assets
90% of asset value in the
S&P500 are now intangibles.

Percentage of Intangible Assets of S&P 500 Companies
100%

90%

In 1975, intangibles were only 17% of
total assets.

17%
32%

80%
70%

This indicates a shift from physical
assets such as factories, real estate
and manufacturing to non-physical
assets such as brands, patents,
software, people, ecosystems and
network effects.

68%

60%

40%

20%

16%

2005

2015

90%

83%
68%

30%

32%

10%
0%
1975

1985

1995

Tangible Asset
November 2021 Sources: Quintet, Visual Capitalist

84%

50%

20%

While complex manufacturing could
still be quite valuable in the future, we
believe the direction of travel towards
intangibles is quite clear.

80%

10%
2020

Intangible Asset
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Venture capital is driving the unicorn bonanza
Venture Capital (VC) has been a great beneficiary of the mega changes in the world. VCs have been able to harness the
power of digital growth as well as cheap and abundant money supply to incubate start-ups at a faster rate than ever. The
successes of the last decade give them licence to push the boundaries this decade. The numbers are just staggering
comparing 2021 versus 2009-10 – annual VC investments are ~14x higher and value of unicorns ~230x higher.
Global Venture Capital Investments
(USD billion)

Unicorns are eating the world
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549

14.4x

USD 3.0 Trillion
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4
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0

November 2021 Sources: Quintet, CB Insights, dealroom (as of Nov-2021)*
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Aggregate Value of Unicorns (USD billion)

2021

Number of Unicorns
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Rethinking Energy 2010 - 2030
Technological progress, scaling and cost reductions are very interesting concepts that can completely change whole
industries in the long-term. These changes sometimes may not be visible or seem relevant every year, but on 5-10 year
horizons, the cost reductions can be astounding. For example, solar and battery costs fell over 80% last decade and are
expected to fall over 70% this decade, following Wrights Law (costs fall at predictable rates as scale increases).
Onshore Wind
Cost of energy

Lithium-ion battery price

Solar PV Capacity Cost

(Logarithmic Plot)

(Logarithmic Plot)
(Logarithmic Plot)
-50%
-50%

Historical

-43%
-43%

USD/MWh

-78%

Forecast

November 2021 Sources: Quintet, BNEF, IRENA, Our World in Data, RethinkX

Historical

Forecast

-82%

Capacity Cost (USD per kilowatt)

Real 2020 USD per kilowatt-hour

-88%

-72%

Historical

Forecast
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Some iconic IPOs are the benchmarks to beat
Some of the market defining IPOs in the last decade or so led to immense value creation. These showcased the
possibilities from investing in newer technologies, products and services. With USD 3.0 trillion of unicorn value
waiting in the wings as of 2021, we are set for exciting times ahead in the markets.
2,500

Bubble size indicates market value increase since IPO (times)
Google
85x

Valuation (USD Billion)

2,000

AirBnB
2.6x

1,500

Crowdstrike
9.8x

Facebook
9x

Doordash
1.6x

1,000

Uber
1.0x

Coinbase
1.1x

Snowflake
Snap
3.4x
Zoom 2.7x Orsted
8x
4x

500
UI Path
0.8x

Tesla
621x

Paypal
5.1x
Square
37x

Adyen
11x

Twitter
1.7x

0
0

2

4

6

November 2021 Sources: Quintet, Bloomberg (as of Nov-2021).
Past performance is not a reliable indicator of future performance.
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Long term trends matter the most

In the long-term – Innovation > Crisis

Crisis after crisis

But innovation marches on

Global Financial Crisis

Nasdaq 100 Index
18,000

Euro Area Crisis

Trade War
COVID

16,000
Index Value in USD

Brexit

16,306

14,000

2007-21
>7x

12,000
10,000
8,000
6,000
4,000

2,085

2,000

0

2007 (31-Dec)

2021 (23-Nov)

Index Value

November 2021

Sources: Quintet, Bloomberg (as of Nov-2021).
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Long term trends matter the most

Long-term leaps can be huge
Apple's mobile silicon chips have increased processing power by 938x (measured by *GFLOPs) in just 11 years helped by
improved manufacturing & chip architecture. Moore’s law, which refers to the number of transistors in a dense integrated
circuit doubling every two years or so may be demonstrated by Apple’s success.

Could iPhones be a million times
more powerful by 2030 vs. 2010?
Apple Silicon
Transistors per microprocessor (Moore's law)

20

15

10

5

0

Big leaps in processing power for mobile devices

20

Billions of transistors in Apple silicon chips

Number per microprocessor in billions

25

18

Processing Power
16

A15 - 2021: 1500*

14
12

A14 - 2020: 1100*

10

A13 - 2019: 691*

8

A12 - 2018: 576*
6

A11 - 2017: 409*
A10 - 2016: 365*
A9 - 2015: 250*
A8 - 2014: 115*
A7 - 2013: 154*
A5 - 2011: 12.8* A6 - 2012: 20*
A4 - 2010: 1.6*

4
2
0
60

50

40

30

20

10

0

Silicon Chip Fabrication Technology (Nanometers shrinking)
November 2021

Sources: Quintet, Apple, CNET, Our World in Data, * GFLOPS = Billion floating-point operations per second
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Long term trends matter the most

Cloud Computing good example of “foreseeable” growth
While no one can truly predict the future accurately, it is
still possible to consider future outlooks and consider
different market forecasts.
For example, the benefits of cloud computing versus
traditional in-house or on-premise computing were quite
obvious due to factors such as lower costs, scalability,
lower maintenance or ease of access from mobile
devices “on the go” from anywhere.

Cloud Computing Market Size

Cloud Computing revenues were
80x bigger in 2020 than in 2008

313

And there were market forecasts providing a range of
estimates on long term market sizes. Some analysis
would have made it clear which companies could be the
leaders in this space.

208
178

146
114
USD Billion
per annum

We believe this approach can be applied to a range of
themes – considering the benefits of a new product or
service, figuring out the potential growth rates and then
analysing the possible winners.

November 2021 Sources: Quintet, Statista, Cloud Wars, Forbes

482

5.8

8.6

15

26

41

59

78

87

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Market Size
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Disruptive innovation = high revenue growth
One of the key ambitions of thematic investing is to offer
higher earnings power than broader markets. Revenues
or sales growth is a good indicator, especially as it can
be easily compared across themes and versus markets.

2014-20 Average Revenue Growth Profiles
20.0%
18.0%

17.6%

16.0%
Using Factset data, we can see that in recent years,
broader markets such as the S&P500 have enjoyed
annual revenue growth rates of 3% which is quite
similar to growth in the broader economy.

14.0%
12.0%

10.4%

10.0%

8.0%
Technology heavy indices such as the Nasdaq 100 have
exhibited higher revenue growth, with the 2014-20
average being just over 10% per year.
Disruptive innovation, using Ark Invest’s flagship
innovation ETF ARKK as an example, have focussed on
even higher growth companies. ARKK’s fund holdings
exhibited 17.6% per year average annual revenue
growth in 2014-20, according to Factset data.

November 2021 Sources: Quintet, Factset (as of Oct-2021).

6.0%
3.0%

4.0%

3.2%

2.0%
0.0%
ARKK Disruptive
Innovation

Nasdaq 100 S&P 500 Index US GDP growth
Index
(Nominal) *
Revenue Growth
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Which themes are reflected in world’s top 25 unicorns?
Themes represented by world’s top 25 unicorns

If we look at the world’s top 25
unicorns, which in total are
valued at US$ 0.9 trillion, we
can get an idea of which
themes are maturing in the
private space and perhaps are
ready to dive into the public
markets.

USD billion

0

50

100

150

Fintech

300

350

100.3

eCommerce

87

Future Mobility

53.3

Big Data

49.1

Digital Marketing

40

Edtech
Drones

250

140

Space

Healthtech

200

291

Social Media

Theme

In the private markets, Fintech
has the most mature private
companies while social media,
space and e-commerce are
have some big private
companies as well.

Private Market Value

33.5
24.6
15
Value

November 2021 Sources: Quintet, CB Insights (as of Oct-2021).
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Thematic megatrend drivers are reshaping our world
The world is being reshaped by 5 major
megatrend drivers – demographic change,
regulatory waves, technology progress,
sustainability and social shifts.

New
Generations

Big Data AI

the shifts can be immense over longer
periods (decades)

Platform
Economy

- Ageing population (demographic change)
necessitates new innovations like robotics
(technological progress)
- Climate change (sustainability) leads to
movements like net zero (regulatory waves)

November 2021 Source: Quintet

Growing
Middle Class

Demographic
change

Impacts from these drivers may seem
modest over short periods (years), but

There are also strong overlaps and
influences between megatrend drivers.

Ageing
Population

Net Zero

Technological
progress

Regulatory
waves

Cloud &
E-Commerce

Sustainability
Climate
Change

Sustainable
Resources

Clean Mobility
Privacy

Social shifts
ESG

Diversity &
inclusion

Digital
Living

Online Global
Citizens
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Characteristics and benefits of themes
Thematic investing allows us to think differently – consider structural changes, develop a long term approach
and benefit in ways different from traditional investing, ultimately helping us adapt in a rapidly changing world.
The graphical illustration below shows some of the characteristics and benefits of themes.

Characteristics of themes

Benefits of themes

Emerging trends in
a changing world

Agnostic to short
term market cycles

Exposure to
innovations

Cross sector
& global

Identifiable

Reduced risk
of disruption

Long term
structural shifts

Investable

Better growth &
return potential

November 2021 Source: Quintet
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Quintet Megatrends & Theme Map
Thematic Pillars

People

Megatrends

Themes

Net Zero
Enablers

Clean
Energy

Electric
Mobility

Hydrogen

Sustainable
Resources

Future
Food

Water

Waste
Global Stocks

New
Infrastructure

Nextgen
Connectivity

Rebuilding

Efficiency

Planet
Future
Automation

Productivity

November 2021

Source: Quintet

Robotics

Internet
of Things

3D
Printing

Cloud
Computing

Cyber
Security

Digital
Enterprise

Big Data AI

Digital
Consumer

E-Commerce

New
Media

Platform
Economy

Future
Health

Digital Health

Health
tech

Genomics &
Biotech

Thematic
Stocks
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Some concepts for tomorrow’s winning companies

Network
Effects

Ecosystems

Pace of
Innovation

Foundational
Technologies

Wright’s
Law

Continual
Improvement

Disruptive
Innovation

Sustainability

Data
Driven

Decentralised
Technologies

First
Principles

Blank Slate
Design

November 2021 Source: Quintet
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Thematic Investing 101 @ Quintet

Popular themes in recent years
Semiconductors, biotech and cybersecurity have sizeable AUM* in thematic ETFs* (over USD 10 billion each)
while payments, eGaming and healthtech thematic ETFs are still small (below USD 2 billion AUM each).

November 2021

* AUM = Assets under management, ETF = Exchange traded funds
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Themes keep evolving as new trends emerge
As new trends emerge in a rapidly changing world, themes keep evolving. Early last decade, environmental and
technology hardware themes were popular. Over the last decade, digital technology themes became more popular.
Now, we are entering the age of disruptive innovation themes.

Themes

Evolution of Themes *

Water
Biotech
Telco Tech
Clean Energy
Semiconductor

Pre 2010

November 2021

Source: Blomberg, Quintet

Waste
Robotics
Social Media
Cybersecurity
Cloud Computing

2011 - 2015

Fintech
Batteries
eGaming
Ecommerce
Electric Vehicles

2016 - 2019

* Based on our analysis of start dates of over 90 thematic ETFs

Genomics
Hydrogen
Space Exploration
Digital Infrastructure
Disruptive Innovation

2020 - 2021
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Thematic AUM growth points to growing popularity
Since 2015, thematic AUM* has been growing strongly at 25% CAGR, outperforming broader markets (S&P 500
~14% CAGR). These funds are being invested in stocks exposed to different themes. If the pace of innovation
accelerates like we expect, we would not be surprised to see even stronger growth in thematic funds.

Global Thematic Funds AUM Growth
Global Thematic AUM

700
600

595

USD billion

500

2015-21

426

400
270

300
200

155

147

167

2015

2016

2017

3.8x

281

25% CAGR

100
0

November 2021

2018

Source: Morningstar * AUM = Assets under management

2019

2020 Aug

2021 March
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Thematic Investing 101 @ Quintet

Thematic ETF Performance
Thematic funds have been increasing in
numbers in recent years, especially those
that meet our definition (e.g. long-term,
identifiable, structural trends). And Thematic
ETFs have evolved even more recently.

500%

450%

400%

Our analysis of 39 Thematic ETFs with at
least 5 years of history shows that about
75% outperformed the S&P 500 over 3-year
and 5-year periods. Compared to the
Nasdaq, which we consider a high bar,
about 25% of Thematic ETFs outperformed
using the same approach. Even if a larger
sample size would have been better, we
think performance of Thematic ETFs has
been good. However, more work is needed
on analysing risk adjusted returns.

5 year Total Return

350%

300%
NASDAQ 100
250%

200%
S&P 500

150%

100%

50%

0%
0%

50%

100%

150%

200%

250%

300%

350%

400%

450%

500%

3 year Total Return

November 2021

Source: Bloomberg, Quintet, As of October 2021.
Past performance is not a reliable indicator of future performance.
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Thematic Quant for data driven decisions

November 2021

36

Thematic Quant @ Quintet

QUINTET THEMATIC

Quintet Thematic Quant Scorecard

Global Stocks

Thematic
Stocks

November 2021

Source: Quintet
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Quintet Thematic Scorecard
0.0

Quintet Thematic Score by Theme

1.0

2.0

3.0

4.0

5.0

6.0

We are using a new proprietary quantitative scorecard to rank c.30 global

New Media
Processing
Power
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Earnings power vs. valuation of themes
Looking at the earnings power (sales growth + EBIT margin) and valuation (EV/GP) of themes against major indices is
helpful to compare the appeal of themes against the market. Themes such as new media, genomics and biotech, platform
economy, nextgen connectivity and cybersecurity look appealing using this earnings power versus valuation analysis
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Megatrends - offer broad exposure but also growth
Megatrends are broad long term trends or concepts which include multiple themes. There are fewer megatrends (5-10)
compared to themes (~30) naturally. Using our proprietary Quintet Thematic Quant scorecard, we could create megatrend
baskets that may offer better earnings power than broader markets at reasonable valuations.
Earning Power vs Valuation (Megatrends)
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Quintet Thematic scorecard – Top Themes
Comparing the thematic scorecard to the “earnings power vs. valuation” analysis, “New Media” theme stands out as the most appealing.

Scorecard

Earnings Power vs Valuation

Flexible Work & Life

Platform Economy

E-Commerce

Cyber Security
New
Media

November 2021
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eGaming

Nextgen Connectivity

Processing Power

Genomics & Biotech
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Quintet thematic scorecard – optimised (themes)
We can further optimise our scorecard by only taking the higher
scoring companies within each theme rather than all the companies.

This reduces the number of companies but can increase the
aggregate score of the theme in such an “optimised” scenario.
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Quintet Thematic scorecard – optimised (megatrends)
We can further optimise our scorecard by only taking the higher scoring
companies within each megatrend rather than all the companies.

This reduces the number of companies but can increase the aggregate
score of the megatrend in such an “optimised” scenario.

Quintet Thematic Optimised Score by
Megatrend
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Earnings power vs. valuation – optimised
Using the same optimisation analysis, we are able to only include higher scoring companies which enhance the overall
profile of earnings power vs. valuation of each theme.

.
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What is thematic investing?
Thematic investing allows investors to think about the future in our rapidly changing world. We believe thematic investing is also an attractive way
to take advantage of positive externalities induced by tackling issues like climate change or ageing population. We think future structural winners
will be the companies who anticipate and understand that the future will be drastically different from the past.
The objective of thematic investing is to
(1) discover distinct and identifiable long-term structural trends through research, as well as refresh such ideas in a rapidly changing world
(2) invest in thematic baskets of companies that are driving & participating in those trends, which could be expected to be long term winners.
Long-term time horizon – Thematic investing considers investments with long term views (5-10 years or longer) as opposed to the short term.
Cyclical
(Commodities)

Linear
(Population)

Typical market
time horizon
Thematic
structural trend
time horizon

Time

---->

Time

Hype
(Tulip Mania)

---->

Theme or Megatrend
(Cloud Computing)

Time

November 2021 Source: Quintet
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What are the thematic drivers for Quintet?
We believe our world is being reshaped by
5 major megatrend drivers, which can also
influence each other in many ways.

New
Generations

Regulatory waves – changes are gradual as
laws are updated to reflect a changing world.

Big Data AI

Net Zero

Technological
progress

Platform
Economy

November 2021 Source: Quintet

Regulatory waves Clean Mobility
Privacy

Cloud &
E-Commerce

Sustainability – undoubtedly a crucial driver
as humanity tries to tackle climate change.
Social shifts – tend to occur gradually before
gathering pace and changing whole industries

Growing
Middle
Class

Demographic
change

Technological progress – perhaps the most
powerful structural driver, impacting our lives.
Demographic change – encompasses longterm trends that are predictable, such as
ageing and growing populations.

Ageing
Population

Sustainability
Climate
Change

Sustainable ESG
Resources

Social shifts
Diversity
&
inclusion

Digital Online Global
Living
Citizens
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Megatrends vs. Themes
Megatrends and themes have many similarities, yet are different from our perspective.
They are both very long term (for example, they can last 10 years or more) and are structural
shifts rather than cyclical or short term. They are generally distinctly identifiable and investable.

Megatrend
Future Mobility

Megatrends are much broader in scope than themes. For example, future mobility is a
megatrend which includes many themes such as electric vehicles, batteries, hydrogen, shared
mobility, autonomous vehicles, micro mobility and public transport. Megatrends tend to have
many more investable stocks and have flexibility to include new innovations or themes.
What are not themes?

Themes

Electric Vehicles

Batteries

In our opinion, many market participants tend to have different definitions of themes and often,
this can blur the lines between trends and themes. Not all trends are themes for us though.
o Short term – election cycles could be perceived as impacting certain sectors in specific
ways – these could be trends and not necessarily long-term themes for us.
o Cyclical – Global economy “re-opening” or material shortages are cyclical trends which
could fade away in a few years and not last a decade, so they are not themes for us.

Shared Mobility

Autonomous Vehicles

o Not investable – Geopolitics or gender equality are key drivers of today’s world but can be
hard to properly reflect in investable baskets, so they are not investable themes for us.
o Sectors – Sectors, even technology, are not themes for us. Specific long-term structural
shifts or innovations could be themes, irrespective of which sectors the companies are in.
November 2021 Source: Quintet

Hydrogen

Micro Mobility
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Quintet Megatrend – Brief profiles
Digital Consumer

Future Health

“Digital Consumer” megatrend aims to capitalise on the shift of
consumer preferences towards digital products and services.

“Future Health” megatrend aims to capitalise on the shift of
healthcare towards digital, biotech and genomics enabled solutions

Examples of well known companies: Apple, Netflix, Facebook

Examples of well known companies: Moderna, Illumina, IQVIA

Digital Enterprise

New Infrastructure

“Digital Enterprise” megatrend aims to invest in the ecosystem of
technology products and services that power today’s companies.

“New Infrastructure” megatrend focusses on the transition of
infrastructure towards digital and sustainable solutions.

Examples of well known companies: Microsoft, Adobe, ASML

Examples of well known companies: Qualcomm, AMT, Orsted

Future Mobility

Net Zero Enablers

“Future Mobility” megatrend gives exposure to the transition of
mobility toward cleaner, tech-enabled and more efficient services.

“Net Zero Enablers” megatrend aims to capitalise on the global
transition toward net zero emissions.

Examples of well known companies: Tesla, Uber, NIO

Examples of well known companies: NextEra, Vestas, Iberdrola

Future Automation

Sustainable Resources

“Future Automation” megatrend aims to capitalise on the shift towards
automation and robotics in manufacturing and services

“Sustainable Resources” megatrend aims to capitalise on the shift
towards more efficient use & recycling of resources .

Examples of well known companies: Keyence, ABB, UI Path

Examples of well known companies: Kingspan, Beyond Meat

November 2021

Source: Quintet

Disclaimer: The examples of well known companies are shown for illustrative purposes and are not recommendations to invest in them.
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Processing Power

Platform Economy

“Processing Power” theme aims to capitalise on the rapid advances in
computer chip processing power and capabilities.

“Platform Economy” theme aims to capitalise on the shift of consumer
preferences towards online services built as digital platforms.

Examples of well known companies: TSMC, ASML, Nvidia

Examples of well known companies: Uber, Fiverr

Fintech

Productivity Software

“Fintech” theme aims to capitalise on the shift of financial services and
activities towards digital.

“Productivity Software” theme aims to capitalise on the shift of industries
towards using specialised software to increase productivity.

Examples of well known companies: Paypal, Square

Examples of well known companies: Adobe, Salesforce

Ecommerce

Robotics & Automation

“Ecommerce” theme aims to capitalise on the shift of consumer preferences
towards online shopping.

“Robotics & Automation” theme aims to capitalise on the shift of manual
jobs and tasks towards automation and robotics.

Examples of well known companies: Amazon, Shopify

Examples of well known companies: Keyence, Fanuc, ABB

Nextgen Connectivity

Cybersecurity

“Nextgen Connectivity” theme aims to capitalise on the long term potential
of upgrading existing telecommunication networks and related ecosystems.

“Cybersecurity” theme aims to capitalise on the increasing need to protect
against growing and more sophisticated digital threats.

Examples of well known companies: Qualcomm, AMT, Marvell

Examples of well known companies: Crowdstrike, Z-Scaler

Cloud computing

Big Data AI

“Cloud Computing” theme aims to capitalise on the shift of local computing
towards global and accessible data platforms hosted in the “cloud”.

“Big Data AI” theme aims to capitalise on increase in the volume and quality
of data as well as its analysis and use enabled by technologies like AI.

Examples of well known companies: Amazon, Microsoft

Examples of well known companies: Alphabet, Palantir

November 2021

Source: Quintet

Disclaimer: The examples of well known companies are shown for illustrative purposes and are not recommendations to invest in them.
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Quintet Themes - People
Genomics & Biotech
“Genomics & Biotech” theme aims to capitalise on the shift of health and life
sciences towards advanced genomics based solutions.

Health Tech

Examples of well known companies: Moderna, Illumina

“Health Tech” theme aims to capitalise on the shift of health towards
technological solutions to improve quality of life.
Examples of well known companies: Align Tech, Dexcom

Flexible Work

New Media

“Flexible Work” theme aims to capitalise on the shift of employee
preferences towards adaptable work-life balance.
Examples of well known companies: Zoom, Microsoft, Docusign

“New Media” theme aims to capitalise on the shift of consumer preferences
towards digital, instantaneous and social-driven entertainment.

eGaming

Smart Mobility

Examples of well known companies: Meta, Snap, Disney

“eGaming” theme aims to capitalise on the shift of consumer preferences
towards video games and eSports.
Examples of well known companies: Electronic Arts, Nvidia

“Smart Mobility” theme aims to capitalise on the shift of transport services
towards autonomous and technologically enabled systems.

Aspiration Economy

Blockchain

“Aspiration Economy” theme aims to capitalise on the growth in wealth
creation which then drives demand for luxury goods and services.
Examples of well known companies: LVMH, Peleton, Tesla

“Blockchain” theme aims to capitalise on the shift of financial systems
towards decentralised “blockchain” based system.
Examples of well known companies: Micro-strategy, Square

Digital Health

Education

“Digital Health” theme aims to capitalise on the shift of healthcare towards
digital tools and data driven solutions.
Examples of well known companies: Veeva, IQVIA, Teladoc
November 2021

Examples of well known companies: Infineon, Uber

“Education” theme aims to capitalise on the transition towards technology
for improving education and human capital.
Examples of well known companies: Bright Horizons, New Oriental

Source: Quintet

Disclaimer: The examples of well known companies are shown for illustrative purposes and are not recommendations to invest in them.
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Quintet Themes - Planet
Clean Energy

Electric Mobility

“Clean Energy” theme aims to capitalise on the shift of energy towards
greener and sustainable sources.

“Electric Mobility” theme aims to capitalise on the shift of transportation
towards electric and greener vehicles.

Examples of well known companies: Vestas, Orsted

Examples of well known companies: Tesla, NIO

Efficiency

Water

“Efficiency” theme aims to capitalise on the trend to be more efficient in a
wide range of topics from energy and raw materials to automation.
Examples of well known companies: Kingspan, UI Path

“Water” theme aims to capitalise on the shift of preferences towards water
conservation and efficient use.
Examples of well known companies: Pentair, Danaher

Internet of things

Future Food

“Internet of things” theme aims to capitalise on the shift of physical objects
becoming more connected and more efficient.

“Future Food” theme aims to capitalise on the shift of food preferences
towards natural or sustainable choices .

Examples of well known companies: Infineon, Z-scaler

Examples of well known companies: Givaudan, Beyond Meat

Hydrogen
“Hydrogen” theme aims to capitalise on the shift of industries towards
cleaner energy using hydrogen as the medium.

3D Printing

Examples of well known companies: Plug Power, ITM Power

“3D Printing” theme aims to capitalise on the shift of manufacturing towards
3D printed structures, reducing waste and improving productivity.
Examples of well known companies: 3D systems, Autodesk

Waste

Rebuilding

“Waste” theme aims to capitalise on the shift of waste management towards
the circular economy.

“Rebuilding” theme aims to capitalise on the need to upgrade infrastructure
to be ready for the future.

Examples of well known companies: Waste Management, Veolia

Examples of well known companies: Home Depot, Qualcomm

November 2021

Source: Quintet

Disclaimer: The examples of well known companies are shown for illustrative purposes and are not recommendations to invest in them.
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Quintet Thematic Quant Scorecard
Thematic Stock List
Quintet’s Thematic stock list comprises companies (currently about 900) linked to Quintet’s themes. These stocks were chosen based
on the company’s business operations linked to a theme using data from ETFs and other research sources. Quintet’s thematic stock
list could expand in that future as new companies emerge or existing ones change their operations.

Strategic Score
Quintet’s “Strategic Score” is designed to look at longer-term earnings power of companies in Quintet’s thematic stock list,
represented as decile scores. For earnings power, we consider revenue growth and margins from available market sources
(consensus) but we focus on longer time horizons instead of the short term. We also consider size.

Tactical Score
Quintet’s “Tactical Score” is designed to look at shorter-term metrics of companies in Quintet’s thematic stock list, represented as
decile scores. The score is comprised of three main factors - valuation, performance and expectations. The tactical score can help
avoid over-hype or find interesting dislocations.

Thematic Score
Quintet’s “Thematic Score” for each company is derived using a combination of strategic and tactical scores, represented as decile
scores. We aggregate these scores for each theme and megatrend, enabling comparison. We also create custom baskets of stocks
for each theme and megatrend.

November 2021

Source: Quintet
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